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Faculty of Arts

SUBJECT: ECONOMICS
B.A. Il Semester
Paper-Major/Minor/Elective

MACRO ECONOMICS

Course OQutcomes

CO. No. | Course Outcomes Cognitive
Level
Co1 After completing this course, students will be able to explain the difference | R and U

between macroeconomics and microeconomics, common macroeconomic
variables, national income and determination of output and employment in
classical and Keynesian approaches.

CO2 Students will be capable of developing theoretical and An applied | U and

economy.

understanding of employment trends and consumption prospects in an | Apply

CO3 They will be able to understand the consumption and investment function of | U

an economy and to derive 1S-LM curves and use the framework to explain
the working of an economy.

Co14 Understand and analyses the practical and theoretical aspects related to U and An
inflation, deflation and its effect on different segments of the economy.
CO5 Students will also be able to explain the concept, measurement and effects An and
of inflation, deflation and the various theories of trade cycle. Apply
Credit and Marking Scheme
Credits Marks Total Marks
Internal External
Theory (Major/Minor) 6 40 60 100
Theory (Elective) 4 40 60 100
Evaluation Scheme
Marks
Internal External
Theory 3 Internal Exams of 20 Marks 1 External Exams

(During the Semester)
(Best 2 will be taken)

(At the End of Semester)
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Total No. of Lectures: 67.5 Hrs.

Reaccredited ‘A+ ’Grade by NAAC(CGPA:3.68/4.00)
College with Potential for Excellence by UGC
DST-FIST Supported & STAR College Scheme by DBT

Content of the Course
No. of Lectures (in hours per week): 4.5 Hrs. per week

ST. ALOYSIUS COLLEGE(AUTONOMOUS), JABALPUR

Maximum Marks: 60

Methods of Measuring National Income

Social Accounting of National Income

National Income and Economic Welfare

Ancient Indian Concept of Income, Debt and Charity. ( Market
Failure and Charity) - Rig Ved-117 Hymn, Bhsim Parv of
Mahabharata (Book/Vol -VI)

1. AT srefermer &t gfvwToT, fAwrEeg wg@ vd €T
2. iufe 3w =l sfor § sadey

3. HUTS aIfd® 9% —F<iF ¥ 7418

4 I FH THT JATG

5. TCEIA 3 i TRATIT U At o ey

6. TSI AT HT ATIA T faferam

7 IS8T 1T AT QAT G

8. TCPT AT U A Fogror

Q.3 0T 3 T ¥ ATH I ATLA T STFTIOT (TS 6T
FIFAaTy T T ) AR FAT-117, 7gTTed 7 o7 99 (5 F
[av=-Vl)

COoNoOR LN

Unit Topics (FATTae) No. of
() Lecture
Unit 1- 1. Definition of Macro Economics, Subject Matter, Importance and 18
Conce Limitations
pt of Macro Interrelationship between Micro and Macro Economics.
Economics Macro Economics Variables- Stock and Flow.
gfufy sfomar Circular Flow of Income
FFIT Definition and Different Concepts of National Income
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Unit -2
Determination
of
Employment

ERIEED]
IREIEUK

1. Classical Theory of Employment- Say’s Market Law, Wage
Price Flexibility.

2. Keynes’ Employment Theory- Aggregate Demand Function,
Aggregate Supply Function and Effective Demand.

3. Applicability of Keynes’ Employment Theory in Developing
Countries.

4. Psychological Law of Consumption.

5. Consumption Function- Marginal Propensity to consume,
Average Propensity to Consume, Marginal Propensity to Save
and Average Propensity to Save.

6. Principle of Multiplier.

7. Accelerator Principle

1T &7 S fed fgia- & &7 aee =EE, 99 e aear
2.7 7 TS TG Ta- S99 9 e, 97 I Bl o, THE0r HT
3.fawmasefier 3o # Fie & T AT i SragTiEar

4 ITART FT AATEATAS (7

5. 3THNT AT — HHTT ITHNT TG, ST STHAT, HH7T a=ad T,
T F=d Tqir

6.7 g

7. fgia

18

Unit -3
Investment
[EIGRILE

1. Investment — Meaning, Types and Motivation.

2. Marginal Efficiency of Capital (MEC).

3. Marginal Efficiency of Investment (MEI).

4. Keynes’s Liquidity Preference Theory

5. Determination of Equilibrium IS Curve in Real Sector and
Equilibrium LM Curve in Monetary sector-1S-LM Model.
Monetary Policy- Meaning, Tools and Effectiveness.

7. Fiscal Policy- Meaning, Tools and Effectiveness.

1. faffam- o | v vd o

2. gt ft i et (MEC)

3. fafe=n & draia ewar (MEI)

4. FE FT qEAAT THEAT FRrgia

5. FTedtas & § 9707 oS vH 7% (IS CURVE) U4 Hifs & § 71
T TH (LM) 7% F1 fReieor-ars ue - e v (ISLM) #ise

6. Hifgw Hifa - o1, S ug woraeferan

o

18
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Unit -4
Inflation and
Deflation

HaTehIfT
TaEhIa

Meaning of Inflation, Deflation and Stagflation.

Types and Effects of Inflation.

Principles of Inflation- Demand pull Inflation and Cost Push
Inflation.

Measures to control Inflation.

Effects of Deflation and Measure to control Deflation.
Philips Curve.

Measurements of Inflation in India-Wholesale Price Index
(WPI), Consumer Price Index (CPI), GDP deflator

1. qaTehifa sraehifa , Fofasi=a #a1 (Stagflation) T sr2f
2 ETEhITT & TR T THTE

3. et & forgia- 71 Ifa Thifd e amra st ehifa
4 TR T RF=07 #:33 39T

5.3r@ehitd o w91 U [HEEr # F 39U

6.TRfere @

wnh e N

No ok

7.9 § qEIERIT T 97949 — 7% 3o ga&i®w  (WPI), ITHRT 97

gaFE (CPI) St 31 dt sweieex

18

Unit -5
Trade Cycle
T =T

Meaning and Phases of Trade cycle
Theories of Trade Cycle
Schumpeter’s Innovation Theory
Keynesian Theory.

Kaldor’s Theory

Samuelson’s Theory

Hicksian Theory

Measures to control Trade Cycle

FATITE = HT AT 3T ATEATT
Tifea rgia

o [ o hd
HTET AT A99dT THGTd

.= 71 frgia

. Fiee I T fArgia

. eEe & g
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. ATYTE =5 1 =T 39 & 31
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Suggested Readings:
1. Shapiro E. - Macro Economic Analysis, Galgotia Publications, New Delhi
2. Jhingan M.L. - Macro Economics, Vrinda Publications, New Delhi
3. Allen R.G.D. - Macro Economic Theory-A Mathematical Treatment, Macmillan Press,
London
4. Schaum's Series - Macro Economic Theory, McGrall Hill, Singapore
5. Vaish M.C. - Macro Economic Theory, Vikas Publishing House Pvt. Ltd., New Delhi
6. Mithani D.M. - Macro Economics, Himalaya Publishing Company, Mumbai



